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the conceptual research model and hypothesis. In Section 4, we discuss the research method,that will be used for this

research. In section 5, result analysis and discussion will be presented. Finally, the conclusion will be presented in
sections 6.
2. Literature Review
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According to Anderson and Terp (2006), they provide a clear definition to risk management as “a process
that should seek to eliminate, reduce and control risks, enhance benefits, and avoid detriments from speculative

exposures. The objective of risk management is to maximize the potential of success and minimize the probability of

future losses. Risk that becomes problematic can negatively affect cost, time, quality, and system performance.”, - { Deleted: .
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may affect the entity, and manage risk to be within its risk appetite, to provide reasonable assurance
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Al Tamimi and Al-Mazrooei (2007a) classified risks into systematic and unsystematic risk. Systematic risk h { Deleted: ”.
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kind of risk as they affect the entire market and cannot be avoided through diversification. Whereas, this type of risk
a broad range of securities, unsystematic risk affects a very specific group of securities and hence can be avoided
through diversification.

Meagher and O’Neil (2000) indicated that the existing risk management methods are fragmented and
treated risks as disparate and clearly compartmentalized. Bierc (2003) sustained this insight by declaring that risk is

normally observed as something to be evaded or alleviated, then splintered, categorized and addressed in silo.





